


se oP" WS Orrr ey 





VOL. XXVI. 


Fume 23) 1881. ] 


THE SPECTATOR. 359 








EE —————— 
ee" 


THE SPECTATOR. 


NEW YORK : CHICAGO. 








—— 
oc — 


[Gr THE SPECTATOR is published weekly from the offices, No. 36 Dey Street, 
New York, and No. 159 La Salle Street, Chicago. 
ie The subscription price of THE SPECTATOR és Four Dollars per annum, 
postage prepaid. Single copies, 10 Cents. 
THE SPECTATOR COMPANY, Publishers. 


New YorK: , CHICAGO: 
No, 16 Dey Street. t oe { No. 159 La Salle Street. 


ee Dr. P. T. Kempson, General Agent, is authorized to make contracts, collect 
money and transact other business for Tuk Spectator COMPANY. 














THURSDAY, FUNE 23, 1881. ° No. 29. 














Ir is announced by a contemporary that Edwin W. Bryant, 
well known as an actuary, has recovered his health, and re- 
turned to his home. Mr. Bryant, it will be remembered, ex- 
perienced a mental difficulty from overwork, and was sent to 
the asylum at Madison, Wis., for treatment. His recovery from 
his temporary malady will be good news to a large circle of his 
personal friends. 





Tue insurance authorities of Vermont have forbidden the 
Hartford Life and Annuity co-operative delusion to do business 
in that State. The Superintendent of Insurance for the State of 
New York long since refused to license the agents of that com- 
pany to do business in this State, but they keep on doing it all 
the same. If the company can be shut out of Vermont and 
Massachusetts, why not out of New York? The laws of this 
State are ample to protect our citizens from insurance frauds, 
and their vigorous administration is demanded in the interests 
of the people. Superintendent Fairman cannot do better service 
than by enforcing the law in the case of the Hartford Life and 
Annuity. 





Ir will be remembered that the Ansonia Clock Company’s 
extensive clock factory in Brooklyn was recently burned, inflict- 
ing severe loss upon the insurance companies. Recently the 
factory has been rebuilt upon an improved plan, and the pro- 
prietors have made extensive arrangements to provide their own 
fire protection. But they have, in this respect as we are in- 
formed, started with a fundamental error, by deciding to adopt 
hose one inch in diameter instead of the standard fire depart- 
ment hose, which is two and a half inches in diameter. They 
have, also, we understand, put in hydrants with one-inch out- 
lets, which could never be used by the fire department. If this 
is true, the Ansonia company might better have saved the 
money thus spent, for its private means of fire protection are as 
nearly valueless as they could well be made. All equipments 
of private places of business should be made to conform in every 
respect to the apparatus used by the fire department. We have 
not much faith in any appliances for fire extinguishment that are 
intended to be operated from the inside, for when a fire occurs, 
the first place attacked by the flames is usually the key to the 
fire appliances. But it is an advantage to equip a large build- 
ing with stand pipes, hose, hydrants, ladders, etc., in such way 








as to furnish persons outside with the means for combatting the 
flames. This, however, would be impossible for them to do 
unless such appliances are in harmony with those in general] 
use. Even the matter of hose coupling is considered of so much 
importance, to enable one department to co-operate with another, 
that the National Association of Chief Engineers has recom- 
mended the adoption of a standard coupling thread, to be used 
on all hose, so that no difficulty will be experienced in making 
connections in emergencies. If the Ansonia company has 
adopted the appliances alluded to, insurance companies should 
make no note of them in fixing the rate of insurance, for they 
are better calculated to hinder than to aid the extinguishment 
of a fire on the premises. 





Tue Government has entered in earnest upon a supervision 
of the excursion steamers that ply about our harbor. On Sun- 
day last, when it was exected that great crowds would be rush- 
ing away from the city for a day at some near-by watering place, 
a large force of inspectors was detailed to see that the excursion 
boats carried no more passengers than is permitted by the in- 
spectors’ certificate. Unfortunately the inspectors are not em- 
powered to prevent an overloaded steamboat from leaving its 
dock, but they can warn passengers of its crowded condition, and 
enter complaint against its master for violating the law. Much 
has been done, also, by the inspectors to make the excursion 
boats less liable to take fire, but the maximum of safety will not 
be attained until a better class of boats is put in service. Still 
the enforcement of existing laws and regulations is a step in the 
right direction towards the prevention of great disasters. 


Tue Accident Insurance Company of North America, having 
its home office at Montreal, Canada, has come to the United 
States to do business, having heretofore confined its operations 
to Canada. The company has a subscribed capital of $250,000, 
of which $150,000 has been paid up. The required deposit of 
$100,000 has been made with the Insurance Department of this 
State, and the company is now in condition to engage actively 
in business. Edward Rawlings, who has been the general man- 
ager of the company since its formation, will have special charge 
of the United States business. He is also general manager of 
the Guarantee Company of North America, which company 
also recently complied with the legal requirements to enable it 
to do business in the United States. Mr. Rawlings is an able, 
pushing, energetic man, and will make a success of the Accident 
business if any one can. He is now in this city making the 
necessary arrangements for establishing agencies, etc., and 
entering upon a vigorous campaign. We regard his appoint- . 
meat as a fortunate one for the company. 





A CORRESPONDENT sends us some of the captivating printed 
matter issued by “ The Mutual Benefit Associates,” of Roches- 
ter, New York, and asks our opinion regarding the alleged life 
insurance offered by these Associates. This is one of those de- 
ceptive co-operative organizations, conducted on the assessment 
plan, that no more provides life insurance than it does board 
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and lodging for the million. Its managers simply promise that, 
on the death of a member, they will levy an assessment upon all 
other members and pay to the beneficiaries of the deceased the 
proceeds of such assessment. The company has no assets with 
which to pay death claims, no reserve fund, no surplus, and can- 
not, consequently, guarantee the payment of a single death 
claim. If members refuse to pay assessments, the Associates 
are not liable for the amount of the benefit promised in its cer- 
tificate of membership. Last year these Associates were com- 
pelled to get a relinquishment from the members in class B of 
their claim to the full $2000 promised in their certificates, and 
an agreement from each that, in case of his death, his benefi- 
ciaries should receive only so much as a regular assessment up- 
on other members would realize instead of the $2000 promised. 
In the case of the widow of Jacob Rauber, who was insured in 
class B for $2000, the sum she realized was but $502.50. This 
is not life insurance in any sense of the word. It may be a 
method of giving mortuary benefits that is satisfactory to mem- 
bers, but when any such method is claimed to be a system of 
life insurance, the claim is false and delusive. There can be no 
insurance without a guarantee, and there can be no guarantee 
without substantial financial backing, and this the co-operatives 
do not have. The old line life companies, organized in accor- 
dance with law, and that maintain a reserve, as required by law, 
with which to pay every claim as it matures, are the only com- 
panies that provide life insurance, and are the only ones entitled 
to the confidence of those who desire to provide for those de- 
pendent upon them a sum of money whose payment is abso- 
lutely guaranteed, and can be legally enforced if necessary. 
Any form of benefits or charity that does not guarantee posi- 
tively to pay the amount named in its policies or certificates of 
membership, is not life insurance. It may be something else, 
possibly desirable after its kind, but it is not such life insurance 
as satisfies the mind of the holder of it that, in the event of his 
death, his loved ones are provided for in a substantial and cer- 
tain manner. The Rochester co-operative Associates referred 
to does not differ from other co operative societies except in 
some minor matters of detail ; the principle is the same, namely, 
paying claims by means of assessments levied upon its members, 
with whom it is optional whether they pay the assessment or 
not. The histories of such societies show that they are short- 
lived and delusive. 





THERE is a passage in the report of E. W. Peet, relative to 
his examination of the Mutual Life, that is deserving of special 
mention. Referring to the fact that the claims resisted by the 
company or awaiting further proof, is some $20,000 less than the 

‘amount reported by the company officers, he says: ‘ The true 
cause of complaint against the companies is that they contest 
so few claims, and pay many unjust ones rather than to incur 
the supposed odium of a public trial.- So long as public opin- 
ion is so unfair, it must be expected that officers will often 
consider expediency as well as justice in the settlement of 
doubtful or unjust claims.” There is no dovbt but, in deference 
to this unjust public sentiment, the life companies pay $10 on 
unjust claims, that should be contested, to every dollar the pay- 
ment of which is resisted by legal means. By a large majority 
of persons life insurance is; unquestionably, regarded in the 





light of a speculation, and a company’s assets as so much prop- 
erty to be plundered by whoever is fortunate enough to have any 
sort of an excuse for reaching out for it. Ifa company for any 
cause resists a claim it honestly believes to be unjust, a hue and 
cry is at once raised, and the press is used as a means 
of exciting prejudice against it. No other business is so sensi. 
tive to popular sentiment as life insurance ; a whisper against a 
company will deter persons from insuring in it, and excite an 
unwarranted prejudice against it that is seriously felt in its at. 
tempts to secure new business. Juries are universally against 
them, and if ever they render verdicts in their favor, it is not 
through love of the company, but because the evidence was 
overwhelmingly against the other side. Companies do not dare 
go before a jury unless they have an iron-clad case, and for this 
reason they compromise many cases with persons who, they 
know, would be in State prison if they had their deserts, 
Hundreds of instances could be cited where companies have 
paid claims that they were morally certain were unjust, simply 
because they were afraid of that unreasoning public sentiment 
that holds a corporation to be always in the wrong, and seeking 
to rob individuals. Newspapers find it popular to cry out 
against ‘soulless corporations,” and are willing to give up their 
space almost any time to an attack upon a life insurance com- 
pany or to ventilate the alleged grievance of a claimant, regard- 
less of the justice of his claim. The fact that the officers of life 
companies are simply the custodians of trust funds belonging to 
their policyholders, and that it is as much their*duty to guard 
that fund from the encroachment of unjust claimants as it is 
from the depredations of thieves and burglars, never seems to 
enter the mind of the public; on the contrary, public sentiment 
almost invariably sides with the individual who is endeavoring 
to extort money from them on graqunds that are, at least, open 
to suspicion. A policy of life insurance is nothing more nor 
less than a contract between parties and has two sides to it. 
Often a company is induced to enter into sucha contract by 
misrepresentation and fraud, and frequently its conditions are 
openly violated by the person insured, An individual, under 
such circumstances, would find his redress in the courts, but the 
company is debarred from applying to the courts by popular 
prejudice and clamor. In fact, many persons regard life insur- 
ance as a means of getting something for nothing, as is proven 
by the hundreds that have gone into the co-operative-death-bed- 
insurance schemes, insuring the lives of other persons for their 
own benefit, hoping that by paying a few dollars in assessments, 
they will speedily realize a fortune. Life insurance proper, is 
a legitimate business, conducted on sound scientific principles. 
No one can honestly get more than he pays for, and what he 
pays for the companies are willing to pay. If they would 
make it a rule to contest every claim they believe to be unjustor 
fraudulent, the public would soon better understand the nature 
of the contract, and the relations the company officers sustain 
towards the policyholders. If a depositor in a bank thought the 
safety of his deposit was being put in jeopardy by reason of the 
officers of the bank paying away its funds on forged checks and 
fraudulent claims, he would be apt to insist that the forgers and 
swindlers should be punished, or, at least, that they should not 
get their hands on the deposits. But when a life company Uh 
dertakes to defend its trust funds from the raids of forgers and 
swindlers, it is denounced as a grasping corporation that de- 
lights in swindling private individuals. As a matter of right, 
the companies ought to contest five times the number of claims 
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they do; as a matter of policy, however, with public sentiment 
against such a course, they cannot afford to do so. 





WHY DOES NOT FIRE UNDERWRITING PAY? 


HIS is a question that addresses itself directly to the stock- 
T holders of fire insurance companies. Insurance journals 
have been taken to task by the managers of some companies 
because they ventured to discuss a question so well calculated 
to excite the interest of stockholders in the manner in which 
their investments were being managed. It is the success of 
individual enterprises that makes national prosperity, ard the 
community is, consequently, more or less interested in the suc- 
cess of every business undertaking. When our great trunk lines 
of railroads engage in a cut-throat warfare, carrying passengers 
and freight for less than cost, it is not only the stockholders in 
those roads that are affected by the losses they incur, but the 
whole business community feels the effect of the stringency thus 
occasioned in railroad finances. A bad season for the hotels of 
the country makes hard times for the butcher, the baker, the 
great army of hotel servants, and numerous others with whom 
the hotel landlords are in the habit of dealing liberally. So with 
the insurance companies; when they are losing money they 
must reduce their expenses, and the benefits which such large 
corporations should confer upon the community are greatly 
curtailed. It is, therefore, eminently proper that the manage- 
ment of the vast sums invested in fire underwriting should be 
discussed. Probably few stockholders care much as to the in- 
fluence exerted upon the community in general by the profit- 
ableness or otherwise of their investments in insurance stocks; 
it is the effect such results produce upon their own bank ac- 
counts that they are most interested in, as is natural, and it is 
from this standpoint alone that they are expected to regard the 
management of the companies in which they are interested. 

Tue SpecTaTor has repeatedly called attention to the fact 
that, for several years past, the business of fire underwriting has 
not legitimately paid its expenses. That is to say, the prem- 
iums received have not sufficed to pay losses, expenses of man- 
agement, and the dividends, that stockholders are fairly entitled 
to as interest upon their capital. As a consequence, the interest 
earned by this capital has been called into requisition to make up 
the deficiency. Had the stockholders bought government bonds, 
and other good securities, and held them in their own posses- 
sion, they would have enjoyed personally all the earnings of 
such investments; but having put their capital in insurance 
stocks, and trusted its management to others, they find at the end 
of each year, that they have not only risked the loss of their cap- 
ital in a most perilous enterprise, but have contributed a portion 
of its earnings to pay the cost of prosecuting such business. In 
fact, that their capital, exposed to extraordinary hazards, has 
brought them less returns than it would have done invested in 
government bonds locked in their own safes. This is not a par- 
ticularly tempting feast to invite capitalists to partake of. That 
fire underwriting is not, of itself and wholly independent of the 
earnings of its assets, a profitable business, is due to the unbusi- 
nesslike practices that have engrafted themselves upon it during 
the past few years. Excessive competition—competition pushed 
to the extreme in defiance of experience and without counting 





the cost—is responsible for all the ills that now beset the busi- 
ness. Managers of companies are fully aware of the situation, 
know the reasons why the business is unprofitable, and fully 
recognize all the abuses that predominate, yet are, apparently, 
powerless to effect the necessary reforms to make their receipts 
trom the business equal to their expenditures. The formation 
of the United Underwriters in America, and various other asso- 
ciations of underwriters, resulted from a desire on the part of 
the more intelligent managers of companies to co-operate with 
a view to overcoming the evils of which they complain. These 
associations come together, discuss the. situation, deplore the 
abuses that exist, suggest remedies for them, but appear to be 
powerless to enforce the remedies. Ata recent meeting of the 
Underwriters Union at Cincinnati, certain rules were agreed 
upon to be adopted by the companies represented. In promul- 
gating these to his agents, Secretary Cunningham, of the Glens 
Falls Insurance Company, sent an emphatic circular with them, 
in which he says: 

‘* You are aware that the very unsatisfactory condition and promise of the busi- 
ness of underwriting generally has compelled conferences of thoughtful managers 
with reference to the commencement of some reform—the beginning of some cheek 
upon the increasing deviations and departures from old and essential rules and 
practice. Small but satisfactory results have been attained already, and certainly 
encourage further effort. Except for most opportune appreciation of the invest- 
ments of companies and the ample earnings of the savings of former prosperous 
years (matters too little considered), the “figures” of laste would have created 
more alarm than they have. But we have now entered upon a period of low in- 
terest and cannot count upon former percentages of income from earnings of as- 
sets, or farther material increased value of securities; which tact, considered with 
the prevailing low rates, is enough to make thinking managers anxious for the 


future. 

‘* Besides this, and no less important, is the further fact that safe and reasonably 
careful practice has become so infringed upon, becoming so largely disregarded, as 
to put ourselves very much in the hands of ingenious and advantage-taking brokers 
and insurers who either demand, or are offered by unbridled compeiition, unjust 
reductions, valuable concessions, objectionable forms and unpaid-for privileges and 
extras—all increasing the underwriter’s burden without compensation, and thus in- 
creasing the inadequacy of inadequte rates. 

** Gentlemen, it requires no argument to bring these things to your understand- 
ing, or to convince you of the need and advantage to you of some dignified resist- 
ance on the part of a much too meek and non-resisting business. So much by way 
of introducing the following rules agreed upon and adopted by the leading agency 
companies—rules which will commend themselves to your judgment. We ask you 
to incorporate them in your transactions for this company, and also request your 
active influence, co-operating with other agents, in having them adopted by your 
local board. We trust you fora hearty endorsement of these few reasonable 
matters and for co-operation in all things tending to reform rates and practice and 
thus give hope for a better future than the immediate past has promised.” 


Mr. Cunningham has always been an earnest advocate for 
better practices, and if all underwriters were of his mind, the 
abuses he complains of would speedily be eradicated. But it is 
a singular fact that while company managers are fully aware of 
what is necessary to be done to make their business profitable, 
they do not combine to do it. It is not absolutely necessary 
that all companies should join in such a movement, but a ma- 
jority of them acting in concert would control the business. 
There is always a minority of companies, controlled by men 
whose sole ambition it is to get their salaries out of the business, 
and who know little or nothing of the true principles of under- 
writing, that will never join in any movement for the betterment 
of the business in general; these managers have an eye singly 
to their own interests, and care no more for the general welfare 
of the fraternity than they do for the interests of their policy- 
holders. There will always be such men in the business, and 
it is useless for the majority to hope for their conversion. It is 
better to ignore them entirely, and permit them to work their 
insolvency in their own way. The majority is strong enough 
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to inaugurate and carry through the reforms that are necessary 
to make fire underwriting profitable. 

We recently published a table showing the amount of risks 
written and premiums received during five years by twelve com 
panies, each having a capital of $1,000,000 or upwards. This 
exhibit showed that, while the amount at risk had steadily in- 
creased, there had been a large falling off in the premium 
receipts, the fire losses increasing at the same time. What is 
true of the twelve companies named is equally true of nearly 
all others. The risks assumed are increasing each year, while 
the compensation for carrying them is falling off. This is the 
fault of the company managers, who have rivalled each other 
in cutting rates, according rebates to the insured, and in various 
other ways reducing their receipts. During the hard times, it was, 
perhaps, necessary to offer special inducments to obtain business, 
but in these days of general prosperity there is no such necessity. 
Insurance is in demand ; it is a necessity to business men, and they 
are willing to pay a fair rate for the indemnity they cannot do 
without. Company managers have but to agree upon an equit- 
able schedule of rates, and it will be cheerfully paid. They 
cannot expect, however, that persons requiring insurance are 
going to pay more than the market price; if an increase is not 
worth asking for it is not worth having. There are enough 
conservative companies, of good reputation and excellent finan- 
cial standing, to effect a revolution in rates, and to abolish re- 
bates, if they would come together to do so. The guerilla 
companies would cause them some annoyance at first, but the 
public would sustain the responsible ones in their efforts to make 
the business of fire underwriting self-sustaining. 

It is right here that the influence of stockholders can be used 
to good advantage. Let them insist that the managers, to whom 
they have entrusted the management of their capital, shall unite 
in an effort to make that capital fairly productive. The men 
who contribute the money to sustain the business have the 
power to direct the management of it, and to insist that those 
practices that are sapping its vitality shall be reformed. If man- 
agers are lacking backbone to insist on reforms, the stockholders 
should lend them a little. The millions of money invested in 
underwriting to indemnify the public against losses by fire, is 
entitled toa liberal profit, and the public does not begrudge it. 
Lack of confidence in one another, and of co-operation between 
company managers, is responsible for the fact that fire under- 
writing is an unprofitable business. Let the stockholders insist 
upon a change of managerial policy and the profits will take 
care of themselves. The fire losses for this year thus far have 
been excessive; there is no reason to anticipate any decrease 
dnring the last half of the year. The indications now are that 
the combined losses of the year will exceed those of 1880. If 
this promise is fulfilled, there is no prospect that premium re. 
ceipts will equal expenditures. The rate of interest is declining, 
so that the receipts of companies upon their investments are 
likely to be largely reduced. The outlook for stockholders is 
not particularly promising. In order to secure an adequate 
return for the risks to which their capital is exposed, they should 
insist upon a reform in the matter of managing the business. 
They have but to demand it, and it will be done. Until they 
do this, we see little hope for placing fire underwriting on a 
satisfactory basis. The managers have pointed out the evils 

“that beset the business, but are unable to reform them; 
perhaps if the stockholders try their hands at it, better results 
may be secured. Especially do we commend this course to the 
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stockholders of those companies whose managers have always 
stood in the way of harmonious co-operation. There are map. 
agers who have used every honorable effort to stem the tide of 
demoralization, and have steadfastly pursued a conservative 
policy; nevertheless competition has forced them to adopt 
methods for obtaining business that their judgment condemned 
because their neighbors had adopted them. To such as these 
our criticisms do not apply ; but such managers are the excep- 
tion, not the rule. Itis a good time now, when the country 
is prosperous and all branches of business active, to get back to 
the old system of underwriting, and to adopt such methods in 
its management as to make it profitable to those who have in- 
vested their capital in it. It has been an easy matter to intro. 
duce abuses; it is far more difficult to eradicate them. Nothing 
but earnest, honest work, and hearty co-operation on the part 
of the more prominent companies can accomplish the desired 
end. 








MISCELLANY. 


MEDICAL INVESTIGATIONS IN LIFE INSURANCE. 


E have received from the United States Life Insurance Company 
an elegantly printed pamphlet of 150 pages, having the above 
title. It consists of a series of special reports made to the Board of Di- 
rectors by the medical staff of the company. It is full of information of 
value to life companies, and all persons interested in them, as well as to 
the general public. The special reports are incorporated in the report of 
Albert H. Buck, M.D., the chief medical officer, from which we extract as 
follows : 
To the Board of Directors : 

At the request of your President, I have instituted a careful inquiry 
into the death-record of this company from its incorporation in 1850 to the 
present time—December 27th, 1873. Such an inquiry, it was believed, 
would, on the one hand, throw light on at least some of the errors of the 
past and so enable us to avoid them in the future, while on the other, it 
would more clearly define the rules regarding he Ith, personal habits and 
family history in accordance with which a financial success in assuring 
lives had already been attained. Many of our agents, too, were disposed 
to consider the rulings of the home office unnecessarily severe, and it 
therefore seemed very desirable, if possible, to show in the past exper- 
ience of the company a justification for the course followed. 

As a preliminary step to such a study it was found necessary to gather 
together into a single volume, in systematic order, all the facts contained 
in the applications, the medical examiner’s reports and the “‘ proofs of 
death,” of those who had died during this period. This part of the work 
has been done ina very satisfactory manner by Mr. J. A. Marsh of this 
city, and is submitted herewith for your inspect:on. 

The number of deaths involved in this inquiry is one thousand. The 
causes by which they were encompassed are set forth in the following 


table : 
TABLE I. 


Fever, conzestive 
Fever, yellow 
Gastritis 
Heart, diseases of. . 
Hemorrhage, internal from strain... 
Hernia, strangulated 
Hydrothorax . 
Intemperance (forms of disease not 


Seo 


Bladder, inflammation of... 
Brain, acute disease of 





Brain, chronic disease of 
Bronchitis : 

Bowels, inflammati n of. 
Calculus (biliary and cystic) 


Casualties (war, shipwreck, poison 
and drowning) 

Cerebro-spinal meningitis 

Cholera, Asiatic 

Cholera morbus 

Consumption 





Fever, continuous ; 
Fever, intermittent and remittent--.. 





Kidneys. chronic disease of 


7 | Lead disease 


Liver, abscess of... 

Liver, cirrhosis of. 

Liver, cancer of......---.---------- 
Liver, diseases of (‘orms not stated) 
Lungs, abscess of, from embolism... 
Malignant pustule 

Parturition 

Peritonitis .. . 

Pleurisy ---- 

Pneumonia 

Pue . 

Purpura hemorrhagica. 
Rheumatism, acute articular. 
Scarlati 

Small-pox 

Stomach, ulcer of, with hemorrhage 
Suicide 


1-| Unknown (found dead, etc.).------> 


ean eweSeue na wan 


oO 
- 
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It will thus be seen that the most fatal element in our list of diseasesiis 











Sune 23, 1881.] 


THE SPECTATCR. 363 








——— 


which alone has. been productive of nearly 27 per cent of 
the deaths. The zymotic diseases—intermittent, remittent, scarlet, yabeis 

4 ellow fevers, small-pox, diptheria, erysipelas, cerebro-spinal men- 
eis cholera, dysentery: and diarrhcea—constitute the second largest 
pm including 198 cases, or nearly 20 per cent. 

Next in order come the various diseases of the brain, such as apoplexy, 
congestion, inflammation and softening of the brain, acute mania, epilepsy 

dsunstroke. This group numbers 125 cases, or nearly 13 per cent of 
the entire mortality. If we add to it the cases of suicide and delirium 
tremens, the group will number 155 cases, or over I5 per cent. , 
The acute diseases of the lungs—pneumonia, bronchitis and pleurisy— 
constitute the fourth largest group, containing 90 cases or 9 per cent. 
Finally, the diseases of the heart and larger blood vessels comprise 53 
cases or 5 per cent, 

DISEASES OF THE HEART AND LARGER BLOOD-VESSELS. 


In stating that there were but 53 cases in this group, I am confident that 
the number falls short of rather than exceeds, the truth. Of the two cases of 
asthma, 2 cases of hydrothorax, 20 cases of dropsy, 2§ cases of chronic 
disease of the kidneys, and 27 caseé of the liver, it is highly probable that 
quite a number were secondary to disease of the heart. The facts stated 
in the death certificates are not, however, sufficiently explicit for me to 
venture upon any more accurate diagnoses than given. e average age 
at death of the entire group is 49 years, distributed among the different 
perions or life as follows : 


consum tion, 








| | | 
20 | 25 3@ | 35 | 49 | 45 | 5° | 55 | 60 €s | 7° 


| j 
AGES ...00020---- nnn nnennnn-neeeenee to | to to ols to | to | to | to to | to 
24 29 | 34 39 | 


44 | 49 | s4| 59 | 64 | 69 | 74 
ek 





} | 
Number of cases....-.--------------- t) 2] 3/5 7| 5/8 m4| s| 2| 2 





It will thus be seen that this form of disease is pre-eminently one of 
mature age, 56 per cent of the deaths having occurred during or after the 
soth year of life, and nearly 80 per cent after the goth. 


CONSUMPTION, 


Our “ proofs of death” are not sufficiently accurate to enable me to 
make a distinction between tubercular disease of the lungs and chronic 
bronchitis—a form of disease so nearly like the tubercular variety in all its 
outward manifestations that I scarcely believe it will ever be possible in 
insurance statistics to call it by any other name than consumption. For 
practical purposes, however, it is not necessary to make sucha distinction. 

Consumption has at al! times in the history of the company been the 
cause of a large percentage of its losses, no less than 268, or nearly 27 per 
cent, of the entire number of deaths having been due to this disease. The 
yearly losses from this source are as follows: 


NUMBER OF DEATHS ACCORDING TO YEARS. 





























done in the case of the deaths from consumption. Placing the results to- 
gether in the form of a table, we have the following : 








— Deaths a = Srom 

rom all onsum, > 

Causes,20to| tion ate Ratio. 
65 Years. 65 Pears. 





Community at large...........-........---- 100,472 24,978 25 per cent, 











Company’s experience... ...............-- 969 263 27 per cent. 





In other words, the company’s mortality from consumption is but little 
greater than that which prevails in the community atlarge. But Iam told 
by the actuary that a still further deduction—one, however, that is hardly 
susceptible of being computed in numbers—should be made on account 
of the withdrawal every year of a large number of healthy lives from the 
community of the insured, while those who remain comprise among their 
number an undue proportion of diseased or weak lives. In a community 
thus peculiarly constituted we should certainly expect a proportionately 
heavier mortality from consumption than among the populatian at large. 


AGES AT DEATH. 
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I would call attention in this place to the fact that the mortality from 
consumption, among our outside risks, has been decidedly heavier in 
proportion to the total number of lives at risk than that which has occurred 
in this city and vicinity. 

Before discussing this question further, let us glance at some of the 
facts that may be gathered from a closer study of these 268 deaths (see 


p. 16). 
In the first place, we find that the average at which they insured their 

















lives is 34 years, whereas the average age at which the remaining 732 be- 
— Total Number Deaths by Piidenti came insured is 38% years. The average age at death of the 268 is 
: eaths. Consumption. ™ years, while among the other 732 it is 44 years. In 76 cases (29 per om 
there seems to have been a consumptive taint in the family. These cases 
are classified in the preceding table. 
3 4 It is a fact well known ~to the officers of insurance companies that the 
3 3 rt terms “childbirth,” “change of life,” “exposure,” ‘“‘ grief,” “fever,” ‘‘in- 
24 6 25 flammation of the lungs,” and “ general debility,” used by the applicant 
25 7 28 to designate the cause of death of some member of the family, are in many 
x6 : pit instances synonymous with consumption. This is particularly true of the 
25 6 24 applications for insurance that come from agents in the country. Physi- 
25 To 40 cians who make but half-a-dozen examinations in a year are slow to learn 
* "= se - the importance of a thoroughly sifted family history. I believe it is no ex- 
os ; nl aggeration to say that about half of these cases would prove, upon careful 
33 it 33 1-3 inquiry, to have been genuine cases of consumption. With this in view I 
edi wo . have constructed the following table, which shows that in an additional 
3 = + ne 42 per cent of the deaths there was a doubtful family record. 
57 14 24 1-2 
6a 16 25 5 = ssl o3 
82 23 28 1-20 : & s3 3 
a 28 aos & | Se | $5 | BES 
+4 I . 3 Decrees oF DovustFut Taint. 3 3 3 
93 3 4 » &S & . 
gr 22 24 I-5 < y: bes 
1000 268 27 per ct. z x x 3 = 3 
The first thing here that attracts our attention is the fact that while the | Hereditary by the mother.-------x-------r-nrnrvrerrer-nvnrovo] 4 | 39 | 43 | o 
psplity from consum ee ion in the country at large is generally eeapitesed Hereditary by one or more brothers or sisters......-.-------+-- 17 | 44 |--- | 97 
only 15 per cent of the entire mortality, in the community of policy- 
holders, all selected lives, it is nearly twice as great. , Totals -..-.-----+00seeeenenneeeenensneeeeteneesnneeeeee ns os | 48 jae 3s} 27 


- The unfairness, however, of this comparison will appear at once if we 
take into account the fact that the community of policyholders differs from 

> population at large in having among its number no individuals under 
18 oF 20 years of age and very few over 65. Hence from the total number 
of deaths for 1870, as ascertained by the last census, and from the 1000 
deaths in the company’s experience, we should deduct all those which oc- 
Surred before the 2oth or after the 64th year of life, The same should be 

















* The causes of death, as stated, being “‘ childbirth,” ‘‘ change of life,” “ fever,” etc 


It will, therefore, not be far from the truth to say that in about 40 per 
cent of our consumptive losses, the taint in the family oe! played an 
important part in determining the eventual cause of death. Further on I 
will revert to this question and follow it out more closely, 





THE SPECTATOR. 





[ Thsrsday, 





The ages at which these 268 consumptives died are arranged in periods 
of five years each in the following table: 


AGES AT DEATH. 
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From this table it will be seen that 60 per cent of the deaths occurred 
between the ages of 30 and 45, or 73 per cent between the ages of 30 
and 50. 

Our only way of judging of the physical condition of the 268 individuals 
at the time they were insured, is by ascertaining their average heights and 
weights at that time. On investigation, however, I find that the heights 
and weights as ascertained at the time the policies were issued, have been 
recorded in only 209 instances, In these cases the average weights for the 
different heights are as follows : 








| Py | ae 
5-1| 5-2) 5-3] 5-4| 5-5| 5-6) 5-7) 5-8) 5-9/5-10|5-12,6 ft.) 6.1 6.2) 6.3 


vol 112) 128) 133 a3! 141] 143] 148] 148) 148] 145 x61| 160) 185 
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-| 130] 135| 140 743) 145] 148] 155] 160] 165] 170] ..-! 7-1 soe 


As it is not likely that. the weights of the remaining 59 cases would 
materially disturb the average here given, I believe we can safely assume 
that these results represent correctly the average heights and weights of 
the entire group. Here, then, we find a second important general char- 
acteristic of these consumptive cases—a tendency to leanness, especially 
noticeable among the tall individuals of the group. This diminution in 
weight is even more marked than is the increase among the group of 
diseases of the brain and nervous system. Until we shall have reversed 
the investigation and ascertained what has been the mortality among all, 
or at least a large number, of our lean risks, it would not be safe to lay 
down any general rule regarding them. It is evident, though, that this 
class of risks must be accepted with caution. 

An investigation into the physical histories of the group prior to insur- 
ance, reveals only two points of interest: seven per cent of the number 
had been more or less subject to “ rheumatism,” and five per cent had 
previously had ‘‘ spitting of blood.” 

So far then as we have gone in this inquiry, the results obtained would 
seem to indicate the necessity for separate inquiries in regard to the mor- 
tality among : 

1. Those who have had “spitting of blood,” and those who have had a 
consumptive taint in their family histories. 

2. Those who have been over or under the standard weight ; and 

3. Those who have had ‘‘ rheumatism.” 





SPECTATOR SURVEYS. 


THERE is stiil considerable variation in the practice of companies re- 
garding night privileges in manufacturing establishments. The leading 
agency companies, British and American, charge vigorously an extra rate 
for night work, sometimes fifty per cent of the day rate, additional, and 
sometimes less, but there are many small companies whose officers either 
unknowingly or stupidly permit the all night work permits to be inserted 
in their policies without any extra premium. A New Jersey Bleachery 
risk was renewed lately by a city broker without the slightest charge for 
this important privilege, but the large companies were not on under this 
arrangement. The policies on the Harlin Hollingsworth risk in Wilming- 
ton, Delaware, contain a permit for night work. The small New York 
companies grant the permission freely without charge, but the agency 
officers writing on the risk at Wilmington, are collecting an extra premium 
quite generally. 

* we 

ANOTHER fortnight of the same good luck which has marked their 
-“eateer for the last six months will give the purely local companies who 
have adhered to city business, and never gone after strange gods outside, 
an opportunity to make a pretty favorable showing in their. July state- 
-*#fents, : “The New York business for this year has been better than for 
*“geveral: years, and the expectations of the Winter have been realized. It 
“ is-one of the most common place experiences, however, that a cycle of time 
“may be nearly completed without a loss, and then in a single day, a big 





fire will break the charm. One of our largest companies passed th 

the month of May without a loss being reported either in the local we 
agency field, until the tail end of the last day of the month when two 
‘double rippers,” as the boys in the office call them, were announced, 
May it be otherwise in the June account. 


* * * 


Tue Brooklyn warehouse losses do not belong to the city experience 
account, although they are charged to the Metropolitan district. They were 
forcible reminders to many companies of the uncertainties of the business, 
and of the possibility of making losses upon risks which are accounted 
among the best. Had the grain store fire occurred a few months earlier 
or later it would have caught fifty companies willing and glad to have ac- 
cepted large lines. The Pierrpont store fire created quite an excitement 
on the afternoon of its occurrence, and so many underwriters assembled 
upon the roof of the Equitable building to see the blaze, that it was pro- 
posed to organize a special meeting of the local board to pass appropriate 
resolutions of condolence. If these two losses will give a little stiffening 
to Brooklyn rates, the losers may be thankful. 


* * * 


THE underwriters engaged in settling the loss on the Down-town Clrb 
House, have had a narrow escape from an unpleasant controversy. They 
undertook to repair the damage and employed mechanics for the purpose, 
but the frescoing was done in a manner which was not acceptable to the 
club people, and consequently they refused to accept it. The chairman 
of the Adjustment Company inspected the work, and was compelled to 
agree with the club representatives that the fresco work was not properly 
done. It has been ordered to be done over again. Repairing damages 
involving a judgment upon artistic work of any kind is rarely satisfactory 
to the underwriters interested, and this incident is another proof of it. 


* % *% 


Last week we referred to the insurance on the New York, New Haven, 
and Hartford Railroad Company’s floats being in the market for renewal, 
We are informed that the promoters of the old blanket form were com- 
pelled to abandon it, and offer the companies a form of policy specifying 
the name or number of the floats and covering a limited amount on each 
with the power of substitution or notice to the insurance company. It is 
reported that under this form the railroad companies are required to pay 
about eight times as much as last year for their insurance, but we suppose 
they can stand the rise. We congratulate the companies which had the 
nerve to refuse the patent form, in spite of the blandishments of the 
brokers who had it in charge. The increase in the premiums is no greater 
than the increase in the risk caused by the enlarged operations of the as- 
sured in the harbor in the last two or three years. 


% * * 


SEVERAL companies were recently invited to submit proposals for insur- 
ance upon $800,000, chiefly dwellings, for an ancient and wealthy west 
side estate. An English office, though an uptown branch, made a bold 
stroke for the business by naming a rate which would have been regarded 
as suicidal even one year ago. It was so low that its managers would be 
ashamed of themselves if their names were published coupled with such 
abid. The uptown manager was certain on his figures he would secure 
the business, but when the day of the award passed, and he heard nothing 
from the agents of the estate, he began to feel shaky and made a few in- 
quiries on the subject. Nothing could have surprised him more than to 
learn that his proposal was so far above that of a modest but enterprising 
city company, that he didn’t come within ten rods of getting the risks. 
Evidently the local meant to astonish somebody and the local did it. 


* * * 


A DISPOSITION to increase lines in the dry-goods district has been notic- 
able for several months. It extends to the English and American com 
panies alike, and seems to be based upon the theory that the improvement 
in the risks as well as in the rates justifies more latitude than formerly. We 
sincerely hope that none of the companies thus opening their, lines may 
have occasion: to repent: their -liberal views: © Taken singly, or in 


_gtoups, the ‘buildings in the dry-goods district are among the best risks 
‘in America: That the companies‘so regard them is evidenced by. the fact 


that the practice. of deducting twenty-five per cent from the g108s tariff, 
has never been abandoned in fixing rates on buildings, whereas 20 such 
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discrimination has been made in rates on stocks. Being satisfied with 


the occupation and occupants, companies are only applying the liberal 
lines taken on buildings at low rates to risks on merchandise at better 


It is hardly a question of principle, but simply of expediency. 
* % * 


rates. 


“Don’t believe everything you hear” is a sound maxim which needs es- 
pecial remembrance in these gossiping days in insurance circles. It is 
hard to shut the ear, however, to the minute and circumstantial accounts 
of alleged irregularities and peccadillos constantly heard inside the fire 
offices of this city. We are compelled often to give currency to apparently 
well authenticated cases of this sort, but try to sift the sources of informa- 
tion so that no mistake can be made. There never was atime when so 
many improbable stories were told as now, and the most painful fact of all 
is that there has been so much real deviltry in the business that men credit 
the lies as being inherently probable. 

* * * 

Apropos of uptown branches, there is some pretty tall work going on in 
the payment of commissions to those gentlemanly sub-agents whose 
signs may be seen so numerously all the way from Fourteenth street to 
Harlem. An officer of a prominent agency company conceived the idea 
of extending the company’s business uptown within a few weeks, and ap- 
proached a popular branch office in Harlem on the subject of taking in a 
new company. The “branch” manager remarked that he was perfectly 
willing to represent the company and turn in his surplus business, but he 
must have ten dollars per month for expenses, and forty per cent on the 
premiums before he would turn a hand, and our friend confessed that that 
demand staggered him, and he wants no more “branches” at present,— 
although it is likely that Long Branch will suit him very well if the hot 
weather continues, 

* <3 “} 


THE prospectus of a new British Company has been published and re- 
fers to the willingness of ‘‘Anderson & Company,” who have been ap- 
pointed American manager, to turn over their present acquired business 
to the new company upon a simple commission, with a view of benefiting 
themselves by enlarging their future operations as the representative of 
the company,” etc, This is sheer nonsense. There are twenty®brokers in 
this city who have twenty times as much business as ‘Anderson & Com- 
pany,” who would be glad to make a swap on the terms proposed, but they 
are none of them so green as to advertise themselves in this style. If the 
new company has the necessary stamina and funds to legally enter New 
York, its manager will have no difficulty in obtaining all the business they 
want, and, instead of hunting managers, will be themselves most effect- 
ively kunted. 





CORRESPONDENCE. 


PHILADELPHIA. 
Repeal of an Oppressive Insurance Law—What Insurance Commissioner Forster Says 
about Gambling upon the Lives of Venerable Paupers. Some facts regarding the 
condition of dead Pennsylvania Companies. 


[From Our Own CORRESPONDENT. ] 

Upon the principle that praise should be given when due, I propose to 
say a kind word in favor of the Pennsylvania legislature because of one 
meritorious act that it has placed upon the credit side of its account. I 
refer to the appeal of that clause in the revenue act of 1877 and 1879, re- 
quiring the payment of 8-roths of one per cent upon the gross premiums 
of all fire and fire and marine insurance companies incorporated by the 

~ State of Pennsylvania. , 
~ While it is true that no part of this tax has ever been paid by the insur- 
_| Muce companies of the State, they having: resisted: payment because they 
*cbelieved the act to-be unconstitutional as: well as -oppressive,. yet -the 
_ Supreme Court of Pennsylvania has decided against them, and an appeal 
“isnow pending in the United States Supreme Court, at ‘Washington,: and 
“if the Court of last resort decides against the companies they will be 





obliged to pay that high rate of tax upon the gross premiums received by 
them in other States, and on which they are taxed in those States. 

The following statement, taken from the Pennsylvania insurance report, 
shows how heavily our insurance companies are taxed : Sto ast 




















| A | 7 
Number and BXpen-| pyofits bee 
P Premiums | ditures ¢2- Net 
of Com- Capital. * - | fore deduct-| Taxes 
panies, Received. fa seam ing Taxes. Profits. 
| Taxes. 
| 1878 
53 $11,071,000 | $7,649,244 | $6,952,879 $696,347 | $207,587 | $308,760 
1879 
47 | 10,654,000 7,089,918 7,382,276 607,642 307,376 | 300,266 
1880 
42 10,525,800 913634143 8,258,430 1,104,713 365,722 | 738,991 











I do not know how it is in other States, but in this Commonwealth in- 
surance companies are taxed as follows : 

First, Taxes upon investments. 

Second, The Dividend Tax of 5 per cent upon earnings. 

Third, Three per cent to other States upon gross premiums of business 
transacted in those States. 

Fourth, Eight-tenths of 1 per cent upon gross premiums of business 
transacted in Pennsylvania ; and 

Fifth, Eight-tenths of 1 per cent upon gross premiums of business 
transacted in other States, which have already been taxed by said States, 

It is this last taxation from which the companies have been released by 
legis:ative enactment, and although the Governor has not yet signed the 
repealing act, there can scarcely be a doubt about its receiving executive 
approval. 

General credit is due to Col. A. Loudon Snowdon for the active inter- 
est he has taken to secure the repeal of this unjust measure. He argued 
the case so ably before the committee appointed to prepare a new Revenue 
Bill, consisting of the Governor, Treasurer, Auditor, and a number of 
Senators and Representatives of the State, that not one of them attempted 
a defense of the act. 

When the question came up before the Insurance Committee of the 
present legislature it was argued that this tax ought to be continued be- 
cause a number of companies were able to pay large dividends even with 
all the taxes laid against them ; to that Col. Snowdon, on behalf of the 
companies, submitted that these companies had been in existence for many 
years, and have in better times accumulated a surplus or reserve fund, 
from the interest upon which dividends are mainly made, and not from 
the business of insurance ; so that such companies could make large divi- 
dends if they retired from the insurance business and simply collected the 
interest and dividends upon the investments already made. Besides this, 
from the very nature of their business, they may, any of them, be called 
upon to pay from half a million to a million dollars by one such calamity 
as the fire in Boston or that in Chicago; and these large reserves are 
necessary to give security to the policyholders of every company having 
large business.. It should be added that no other State has ever under- 
taken to tax its own companies for business which is not done within its 
bounds ; and that the present legislature of the State of New York has a 
bill under consideration taxing its companies eight-tenths upon gross pre- 


‘miums, but essecially limiting the tax to business done within the State; 


and, further, that the policy of Pennsylvania towards the insurance busi- 
ness has been such as to prevent any increase of the number of companies 
for years past, and that inasmuch as the State has adopted the policy of 
collecting most of its taxes from corporations, care should be taken to see 
that such corporations are not oppressed by the burdens which are thus 
laid upon them. ' 

- I might add in this connection that a tax of eight-tenths of one per cent in 
gross premiums is a tax of 16 per centum in gross profits, and that the per 
centage of. profit not being the same in any two companies, the tax falls 


heaviest upoo the companies least able to-bear it. - - ; 
-. ‘The insurance report of-Commissioner Forster shows. that'-131-assess- 
_ment companies -have been’ incorporated during -the -last_ year, and as 


nearly all ofthese were organized for the purpose of speculating in human 
lives, a very great deal of blame will be certain toattach to Commissioner 
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Forster for his failure to secure the passage of the act designed to prevent 
the continuance of this kind of insurance. The result will be a loss of 
confidence in the Insurance Commissioner, then will follow a demand for 
his removal, and failing in that, the election of a Governor who will not 
reappoint him. The Commissioner in his report says: 

‘*The purpose of the companies is not the selection of good lives, but 
the selection of bad lives. The nearer the grave the better the risk. 
Those having reasonable prospects of an early demise are alone wanted. 
This is worse than lotteries, faro tables and other forms of gambling de- 
nounced as immoral and punished by fine and imprisonment. It is gamb- 
ling in human life, and furnishes the strongest incentive to worse crimes. 
Itis using the name ot life insurance as the convenient cloak for lotteries 
in which greedy gamblers cheat one another with stakes upon the lives of 
venerable paupers. 

Now if Mr. Commissioner of Insurance Forster will only act upon the 
principle that this system of insurance is just what he officially declares it 
to be, and will begin to deal with it accordingly, he will have the hearty 
co-operation of district attorneys, judges, grand and petit juries and of 
every honest man and woman in the Commonwealth. If he would incu- 
bate suspicions in the popular mind that bode him no good, he has only 
to continue in this same vein of talking, and keep right on acting the same 
as he has been doing. 

Pennsylvania fire insurance companies are going out of existence with 
a rapidity that certainly shocks, and possibly paralyses, stockholders. At 
the close of 1878 there were 53 of such companies; 47 at the close of the 
year 1879, and during 1880 five more gasped their last. 

In settling up the affairs of these departed companies, the auditors re- 
prt nothing collected by him as receiver of the Central, of Philadelphia. 

The receiver for the German, of Erie, says he collected $4,978.31 and 
expended $487.61, leaving a cash balance of $490.70. 

William McMichael for the Penn Fire Insurance Company, of Phila- 
delphia, reports receipts amounting to $13,270.84; expended $4,102.37, 
leaving a balance of $9,168.47 for distribution—to whom ? 

The receivers for the Sunbury Fire Insurance Company report having 
received $1,524.69, disbursed $681.10, balance on hand $843.50. Stocks 
costing $126,500 are reported as absolutely worthless. 

It is noticeable that with 53 fire and fire and marine insurance compan- 
ies in Pennsylvania in 1878, the net profits aggregated $398,760, while 
with a total of only 42 such companies in 1880, the total net profits footed 
up $738,991, or $340,231 more than the 53 companies doing business in 
1878. The officers of the Franklin Fire Association, Royal, Reliance, 
Pennsylvania and North America are said to contemplate these figures 
with a complacency that is pleasant to witness. PENN. 


PHILADELPHIA, Fume 20, 1881. 





CINCINNATI. 

An Interesting Insurance Suit—Norris vs. the Charter Oak Life Insurance Company 
—A Defective Bill Results in Fudgment for the Defendant—Further Proceed- 
ings. ee ae 

[From Our OWN CORRESPONDENT. ] 

CONSIDERABLE interest is manifested among insurance circles here, re- 
garding the ruling of Justice Matthews, on the United States Circuit 
Bench, in re Norris vs. the Charter Oak Life Insurance Company, and 
doubtless, much regard will be paid to the above mentioned cause by the 
general public, and especially those who are policyholders or bene- 
ficiaries. 

Messrs. Hewitt & Swormstedt were for the plaintiff, and Hoadly, John- 
son & Colston, and Logan & Logan, for the company. 

A demurrer had been filed by the respondents, on which the matter 
came up. 

The bill filed by the plaintiff alleged that he was the ho!der of a policy 
in this company, and had for many years duly paid the premiums up to 
the date mentioned in the bill. He averred that at that date the company 
became, and still was, insolvent, and unable to comply with the conditions 
of the policy, by payment of the amount insured for, to his representatives, 
and thereupon brought suit, praying for the abrogation of the contract, 
and for the return of all premiums, and for such other relief to which he, 
in equity, may be entitled. 

To this bill the defendant demurred. Justice Matthew said; “It will 
be observed that this bill is looking in several material averments. It 





—————. 


does not set forth that the defendant company was insolvent at the date 
when the policy was issued, and that it knew at that time of its insolvent 
condition, or that its agents, having such knowledge, fraudulently con. 
cealed the facts from the plaintiff, and thereby fraudulently induced him 
to enter into the contract. If such averments had been made, a different 
question would have arisen from that now represented by this bill,” 

The Justice also said, ‘‘that the complainant does not state that he has 
continued to tender to the defendant the accruing premiums on his policy 
and that the defendant has refused to accept such. It is not averred that 
the defendant has any assets within the jurisdiction of this Court, which 
have come into the hands of a Receiver or other officer, appointed by law, 
to take possession of the same and to distribute them equally among all 
policyholders of a like class; neither is it averred that the defendant has 
been guilty of any breach of contract on its part, unless, indeed, the naked 
averment of its present insolvent condition should be deemed to be such 
a breach of its contract.” 

The bill, in this respect, was considered defective, and its allegations 
insufficient to bring the defendant within the category of the conditions 
declared necessary in cases which have arisen under the provisions of the 
statutes regulating such corporations. 

The averment as to the mere expectation of continued insolvency was 
not considered in itself sufficient. 

The demurrer was sustained and judgment was given for the defendant. 

Leave was asked to file an amended bill, and some technical discussion 
ensued as to the amendments proposed. Saturday next was fixed for the 
hearing of argument whether such leave should be granted or not. 

The above suit was brought on behalf of the plaintiff and others simi- 
larly situated. RIADA, 


CINCINNATI, Fune 13, 1881. 





BOSTON. 


The Underwriters and The Fire Commission—The Police, The Firemen and The 
Firebugs—Fewer Incendiary Fires of Late—Agency Chang.s and Gossip, 


[From OuR OWN CORRESPONDENT. ] 

THE Fife Underwriters of this city, have of late been considerably ex- 
ercised over the attempt on the part of some members of the City 
Government to abolish the Fire Commission. A petition signed by all 
the prominent underwriters has been presented remonstrating against the 
proposed abolishment, and asking that a hearing be granted before action 
is taken. This movement doubtless originated with some ambitious 
politicians, who at present find themselves deprived of power and devoid 
of the necessary “influence” to run the department in a manner to suit 
their own selfish ends, instead of reform the business-like and systematic 
basis which has characterised our Fire Commission since its organization 
some eight years ago; it would bea great pity to have the good work 
which has been done overthrown and the old order of things restored. 
It is to be hoped that the underwriters may be given a hearing upon the sub- 
ject, when, without doubt, such strong arguments will be presented that 
the city fathers will not deem it prudent to do away with a commission 
which has commended itself to our citizens generally. 

It is. evidently the intention of the Police and Fire Commissioners to 
impress upon the minds of their men that eternal vigilance is the pnce of 
liberty, as, in consequence of the number of incendiary fires of late and 
the failure to capture the perpetrators, the firemen and police have been 
deprived of their ‘days off” every fortnight, and otherwise reminded that 
the firebug must be captured. In the meantime, or since these extra pre- 
cautions have been taken, that individual keeps remarkably shady, and it 
is now neafly a month since the torch of the incendiary has been applied. 

Charles E. Galacar, for the past ten years in the employ of the National 
Fire Insurance Company of New York in various positions, has received 
the appointment from the Phoenix, of Hartford, of special agent for Eastern 
New England, and has already commenced work, relieving General 
Agent Taintor of most of the outside duties which he has been called 
upon to perform, while he gives special attention to office business—Mr. 
Galacar is highly spoken of, and the company is to be congratulated upon 
its good fortune in securing his valuable services. Hie. 

Special Agent Henry C. Eddy, for the past four years the representative 
of the German American Insurance Company in New England, will, on 
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the rst of July next, sever his connection with that company and enter the 
Phenix, of Brooklyn. This movement has been a great surprise to insur- 
“ance people, as Harry was considered a fixture in his old position. He is 
one of the best known men in this field, and will be a valuable acquisition 
to the Phenix Staff. It is not generally known who his successor will be, 
although it is currently reported that a special from New Jersey will be 
assigned to New England. 

Capt. William Brandon, an old New York fire sharp, has been in the 
city for some days past in his capacity as surveyor of the Home Insur- 
ance Company. He has received many attentions from the firemen, and 
the captain, after careful examination, pronounced the Boston Department 
to be in Ar condition. His opinion is to be relied upon. 

Mr. E. C. Richards, for many years connected with the agency of Foster 
& Scull, has left their employ to accept the position of special agent for 
New England of the Queen Insurance Company. Mr. Richards is a 
competent man in his business, and a great favorite ‘‘ on the road.” 

The object of Secretary Osborne Howes, Jr. of the Underwriters Union, 
visiting Europe, is not generally known, although it is rumored that it is 

“not entirely for recreation—possibly another foreign company may want 
a manager for this country. 

The Shoe & Leather Insurance Company has fully increased its capital to 
$600,000 and presents assets amounting to over one million. This is one 
of the best managed companies in the city and much of its success is due 
to the untiring efforts of its secretary, Henry B. White. 

Mr. Alfred M. Bullard has succeeded Mr. Sewall A. Faunce, as Boston 
manager of the Phenix, of Brooklyn, and will also represent the Queen 
and New Hampshire. The Norwich Union, formerly in their agency, goes 
to Mercer & Whittemore in place of the Queen, which they had represent- 
ed for many years. ASSISTANT. 


Boston, Fune 13th, 1881. 





ALBANY. 

Bills Affecting Insurance Interests Signed by the Governor—The Pitts Bill Passes to 
a Third Reading in the Assembly—The Plate Glass Bill Not Y:t Considered— 
Progress of the Draper Bill—The Bill to Tax Life Insurance Companies Dis- 
cussed in the Senate, and Remarkable Arguments of Senators—The Agency of 
the Commercial Union Insurance Company, of London. 


[From OuR OWN CORRESPONDENT. ] 

Two bills have been signed by the Governor, since my last letter, affect- 
ing insurance matters. First, the bill making it legal for courts and all pub- 
lic officials who are required to receive bonds as security or bail in any 
cases, to accept the bonds guaranteed by fidelity insurance companies. 
This establishes for the first time in this country, the system of insurance 
in giving bail that has been in vogue in England and even Canada, for 
years. It will relieve many men from annoyance from numerous requests 
to go security, by enabling them to turn the parties over to an insurance 
company engaged in the business. It has been a struggle of two or three 
years to get the change in the law that would enable bonds thus guaran- 
teed to be accepted, but it has at last been obtained. There are two com- 
panies prepared to enter upon this line of business, the Fidelity, of New 
York City, and a Canadian company, which applied to this department, 
and obtained authority to do business in this State, in anticipation of the 
passage of the bill now signed. 

The second bill is the act giving a special charter for the paper makers, or 
incorporating the Paper Makers Mutual Insurance Company at Chatham. 
The bill of Senator Pitts, which was introduced into and passed the Sen- 
ate during the excitement over the Governor’s veto of the beneficiary bill 
of Duguid’s, has been advanced to third reading in the Assembly. This 
is the act to amend the statute of 1875, relating to the ofganization of 
Societies and clubs, At the time that it was introduced it was supposed 
that it was presented as a settlement of the conflicting interests, but the 
agents of the beneficiary associations repudiated it and passed another 
bill. It was generally believed that the Pitts bill would be dropped, but it 
has been quietly pushed forward, and only requires one more reading in 
the Assembly to be ready for the Governor. 

Two or three efforts have been made to secure the consideration of the 
Plate Glass insurance bill in the Assembly, without accomplishing it. A 
notice has now been given by Mr. Brehns, for the suspension of the rules 
for the consideration of that bill. This may secure.action in a day or two. 





The Draper bill, amending the laws as to deposit of securities with the 
Insurance Department, has reached the calendar of third reading in the 
Senate. This changes the law, by providing that in cases where the law 
now provides that bonds by the United States bearing five or six per cent 
interest shall be deposited, it shall be lawful to deposit bonds and stocks 
of the United States bearing any rate of interest. It is the removal of 
limitation as to the rate of interest. 

Senator Forster has kept pulling away at the bi!l taxing life insurance 
companies, until he has succeeded in ordering it to third reading in the 
Senate. It was, however, amended before being advanced to third read- 
ing, by striking out the second section, which levied a tax of seven per 
cent on the net value of surrendered and forfeited policies. The tax pro- 
vided for in the bill as it now stands, is in the first section and is a tax of 
one and one-quarter per cent this year and three-quarters of one per cent 
hereafter, or the surplus. Mr. Forster, when asked in debate, why the 
tax was fixed at a higher per cent on the surplus for this than subsequent 
years, replied that the bill passed last year and signed, had proven to be 
unconstitutional and inoperative, because it did not say to what purpose 
the taxes received under it should be devoted, and the rate this year was 
to cover the amount intended under the bill of last year, as well as for this 
year, two years’ tax in one. 

The remarkable argument was advanced by other Senators that because 
some of the companies had accumulated large surplus, they could stand and 
afford to pay a large tax, and those who advocated that side did not seem 
to consider that a tax of seventeen times higher rate on life insurance 
than other class of property was excessive. The argument advanced car- 
ried out to its logical conclusion would be that a law should be passed 
compelling Mr. Vanderbilt to pay a tax at a rate seventeen times that of 
his neighbor, because he had accumulated a larger surplus than they. 


Senator Woodin pointed out the fact that this tax as now proposed was 
on all life insurance companies in the State. While it might not affect the 
largest and ‘oldest companies, there are those upon which this tax would 
be a grievous burden, and might affect the interest of the insured. He 
also referred to the fact that in all the emergencies of the war, where the 
general government was pressed for ways to raise money, all propositions 
for direct tax on the trust fund of life insurance were rejected, and he did 
not believe it wise to levy so large a tax now. 

The members of the Committee on Taxation all stood by Mr. Forster and 
the bill was ordered to third reading, changed as indicated. On the next 
day it came up in its regular order for passage in Senate, when the discus- 
sion was renewed. Senator Forster being absent on that day, the advo- 
cates of the bill secured a postponement until to-morrow, when it is ex- 
pected that it will come up for final action in the Senate. 

In the Senate to-day Senator Forster introduced a bill reducing the rate 
of interest in computing the value of policies from 4% to 3% per cent. If 
this becomes a law, it places the rate for valuation on this amount of in- 
terest which is to accumulate and realize the face of the policy in the aver- 
age period of the life insured, lower than that of any other State and one 
per cent lower than the heretofore established rate of New York. The 
enactment of the law will make a more important charge than any that has 
been considered this session, The full text of the bill is as follows: 


SEecTION 1. Section 13 of chapter 468 of the laws of 1853, entitled an act 
to provide for the incorporation of life and health insurance companies, 
and in relation to agencies of such companies, as amended by chapter 623 
of the laws of 1868 and chapter 857 of the laws of 1873, is hereby further 
amended so as to read as follows: 

Sec, 13 It shall be the duty of the Superintendent of the Insurance De- 
partment to arrange the information contained in the statements required 
in the last sections in tabular forms, or in abstracts, and to prepare the 
same for printing in his annual report to the legislature. It shall also be 
the duty of the said superintendent, at least once in every five years, and 
annually in his discretion, to make valuations of all the outstanding poli- 
cies, additions thereto, unpaid dividends, and all other obligations of 
every American life insurance company transacting business in the State, 
and for the purposes of such valuations and for making special examina- 
tion under the 17th section of this act and for value registered life and 
other policies under chapter 708 of the laws of 1867, the rate of interest 
assumed shall be ¢hree and a half per cent per annum, and the rate of mor- 
tality shall be that established by the American experience table, in which 
table the expectation of life and the numbers of living and dying at each 
age from'10 to 95, out of one hundred thousand persons living at the age 
of ten, are as stated in the schedule annexed to chapter 628 of the laws.of 
1868. The superintendent may, in his discretion, vary the above stand- 
ard of interest and mortality in cases of companies from foreign countries 
and in particular cases of invalid laws or other extra hazards. The super- 
intendent may also, in his discretion, value policies in groups, use approx- 
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mate averages for portions of a year and otherwise, and calculate values 
by the net, the actual or the gross premiums or otherwise, deducting in 
cases of gross valuations from the gross value of future premiums one 
sixth thereof for future expense and contingencies. The superintendent 
may, in his discretion, accept the valuation of the department of insur- 
ance of any other state in place of the valuation required by this act, pro- 
vided the insurance officer of such state does not refuse to accept as suffi- 
cient and valid for all purposes the certificate of valuation of ther insurance 
department of this state. 
Sec. 2. This act shall take effect immediately. 


Superintendent of the Insurance Department Fairman, has granted to 
William Lacy and Thomas Austin a renewal certificate of authority as 
agents in this country of the Commercial Union Insurance Company, of 
London, England. RANDOLPH, 


ALBANY, Fune 20, 1881. 


NEWS OF THE WEEK. 


The Fire Insurance Patrol. 


THE committee having supervision of the Insurance Patrol have just 
published the following report to the New York Board of Fire Underwriters: 


GENTLEMEN :—Another year of fire history has been made, and the result is 
placed b: fore you, with all its lessons for good or evil according to the judgment of 
the reader. Of course, the Fire Patrol Reports embrace to a large extent a collec- 
tion of dry figures, not particularly interesting to those outside of the profes-ion, 
and probably not of much value to those within, except as a reference to the ma'- 
ters therein referred to. This much, however, may be said that the collection of 
Statistics extending back to many years has been compiled with great care and 
study-in order to make them reliable. 

The committee elected at the annual meeting in May, 1880, were: 

Martin L. Crowell, Samuel Townsend, James B. Ames, Abm. M. Kirbv, of 
local companies; Henry E. Bowers, Charles M. Peck, of foreign companies; Wil- 
liam De L. Boughton, of agency companies. The formation was completed by the 
selection of Mr. Crowell as chairman, and the appointment of the following stand- 
ing committees : 

ouse, Lower Patrol, Mr. Townsend; Central Patrol, Mr. Boughton; Upper 
Patrol, Mr. Ames; East Side Patrol, Mr. Kirby. 

To each of these committees power and authority is given as to the needed re- 
pairs of house and apparatus, ute: sils and implements necessary for the continued 
efficiency of the patrol service. To Messrs. Bowers and Peck was assigned the 
care and purchase of horses; to Mr. Peck the telegraph, and to Mr. Crowell the 
cover supply. Thus each member of the Committee 1s intrusted with a responsible 
— duty, the completeness of each adding to the perfection of the 
whole. 

The lamented death of Mr. Ames during the year compelled the appointment of 
a successor, and the vacancy was filled by the selection of Mr. George T. Patter- 
son, Jr., of the Ciinton In urance Company, and he was subsequently assigned to 
the Committee on Upper Patrol. 

The committee have to report that the year’s labor shows an increase throughout 
the whole line of results, excepting the loss item, and even this is fully up to the 
average, and it probably will not be questioned but that the continued increase in 
material wealth in buildings, merchandise and chattels, will increase the number 
of fires and add to the labor of protecting property. 

New elements of danger are constantly presenting themselves to the under- 
writers, both in the form of a merchant«ble article as well as in a manufactu ing 
state, and it would seem that as one known danger is discovered and precautions 
taken to meet it, another presents itself. Science and chemistry are rapidly pro- 
gressing, and underwriters follow in the wake, learning wisdom by bitter expe- 
rience. 

The origin or cause of fire is not particularly the duty of this committee to in- 
vestigate ; that duty is performed by the fire marshal of the city, acting under au- 
thority cf law, and so far as the observation of the committee «xtends, they believe 
is faithfully executed, but as several ma ters have presented themselves in the 
course ot their duties an allusion to them may not be out of place in this report. 

The origin of many fires in tenement buildings is pol directly to the use of 
kerosene oil, and in first-class dwellings and apartment houses to gas lights coming 
in contact with drapery and window curtains. Here apparently we have a meetin 
of twoextremes of population and habitation, yet carelessness predominates in both 
to equalize the fire hazard. 

The usual number of fires from defective flues and heating apparatus have oc- 
curred during the year, among these there are four of pecu'iar interest and import- 
ance, viz.: Metropolitan Hotel, Broadway and Prince street, St. Joseph’s Orphan 
oom. Avenue A and Enghty-ninth street; Adelphi Hall, Seventh av: nue and 
Fifty-second street; New York Racquet Club, Sixth avenue and Twenty-sixth 
street. The Furnace Inspector of the Board made a personal examination of each 
of these buildings, reported them unsafe and directed ceriain alterations to be 
made, but without effect and fire ensued as reported. In con'inuatio2 of this sub- 
ject the Furnace Inspector reports that he has on his record book over 250 cases of 
defective heating arrangements where the owners of the buildings are unwilling to 
make the alterations required, and sooner or later fire on the premis~s will be the 
result. The influence ot the companies exercised in this direction would undoubt- 
edly save loss in the future. 

he origin of fires in stores, warehouses and factories is more difficult to deter- 
mine, as the larger proportion of such occur after the closing up for the day, and 
fire has gained such headway as to destroy the evidences of its origin. 

A fire from spontaneous combustion in silk twist or thread came near causing a 
severe loss, which the early disc.very of, a d the prompt action of, the fire depart- 
ment prevented. A special report on this subject was made by the Committee on 
Police and Origin of fires, and needs no further allusion, except as one of the in- 
cidents of experience in the fire patrol service. 

Ozone Fae gna and electric lights are the more recent additions to the fire 
hazard, which time and experience will determine and rectify. ; 





Eight fires occured during the year where the loss in each case ex 
of $50,000, the most important beng that which occurred on prowiens ties the sum 
367 Broadway on the evening of January 27tn, The building was so by 150 feet 
dimensions, 89 feet 6 inches in height from sidewa'k to cornice, six storics me 
oo and two below, an area surface of 60,000 square feet. It was occupied 

essrs. Sweetzer, Pembroke & Co., dry goods jobvers, with an insurance value of 
$310,000, and 3. & M. Davidson, marufacturers and dealers in shirts, insuran 
value $161,000. An aggregate insured value cf 844,500. The loss on merchandise 
as adjus‘ed amounted to $191,242.76. This case 1s minutely described in order to 
show the great value of the protection given by the fire patrol ; for it must be borne 
in mind that the fire originated and was confined to the ur per floors, and below it 
was the large amount of properiy as enumerated, which would undoubtedly haye 
been very greatly damaged had the same been left exposed tothe great volume ot 
water thrown in to extingu’sh the fire. The total number of covers Spread on this 
occasion was 298, and is the largest number used at any one fire. 

No cnang+ bas been made in the number of officers and men. One resignation 
and one death occured in the ranks of the permanent force, which were filled by 
pr: motions from the auxi 1ary force. 

The expenses for fire patrol purposes were as fo!lows : 
Supphes and Repairs. 


Donations and Medical attendance $299.07 


- .0G 
1,282. 
Rent of Stations, Taxes, &c rer a 
Extra Labor and Watching 

Stable Expenses, &c 

$76,559.55 


Investment (satisfaction of mortgage goth street house) 1,500.00 


$78,059.55 

This amount was drawn on 191 warrants, receipts, original and duplicate, being 
filed with the treasurer of the Board and secretary of the committee. 

Itis gratifying to report that the expenditures show a decrea-e from the amount 
exhibited in the last annual report. It may have ag the notice of our asso- 
ciates in the Board that there has been a decrease in the running expenses of the 
patrol for the past eight years, as will be seen by the following statement: 

$93,854.48 | 
91,868.24 
88,750.57 
86,451.71 | 188: 

Notwithstanding the reduction in expendi‘ures during this period the efficiency 
of the entire force has been every where fully sustained, and an additional com- 
mand, known as the ‘‘ East Side,"’ organized and placed in service covering a large 
section of the city not before protected. 

During the year 2,689 claims against individual companies for extra labor and 
watching were examined and approved by the secretary of the committee. The 
claims amounted to $13 986.99. 

Underw iters, perhaps, have never given much thought or attention to the num 
ber of buildings and the occupation of same in the city of New York; they know of 
the greatness of the city in its warehouses and stores ; in its vast wholesale trade; 
its manufacturing interest and the splendor of its dwellings. They do not appar- 
ently realize the number of such nor the immense amount of value contained within 
the walls of these buildings. 

Some eighteen months since steps were taken to ascertain by actual examination 
the number of buildings and the occupation, and the result is placed before you in 
a series of tables, from which it will be seen that in the city south of Soth street 
there are 56,393 brick buildings, ts brick and frame buildings and 11,260 frame 
buildings, a grand total of 71,068 buildings, of which 43 per cent, or 31,075 in num- 
ber, are occupied exc'usively for dwellings. Who can estimate the value contained 
within any of the buildings to which our exhibit refers; take, for instance, the 
number of stores, an average of $100,000 would not bea large estimate in each. 
and yet at that figure ic would show a value of $530,000 000.” 

The committee did not intend in presenting this exhibit to express an opinion as 
to value, their object was simply to show the enormous amount of property, partic- 
ularly of a chattel nature, the protection of which in the event of fire is entrusted to 
the care of the committee, and through them to the working force of the patrol. 

The lower district of the city, that is, south of Canal street, contains 10,553 
buildings, of which 3555 are located west and 6998 east of Broadway. ' 

The central district of the ciiy, Canal to 14th streets, contains 26,700 buildings, 
of which 10,219 are loca ed west and 16,481 east of Broadway. ; 

The upper district, 14th to sgth streets, contains 33,815 buildings, 20,559 ot which 
are west and 13,256 east of sth avenue. 

More than half of the number of buildings in the westerly section of the lower 
district are occupied for store purposes exclusively, while retail stores occupied in 
part as dwellings rank first in the easterly section. ‘ 

The west-rly section of the central district shows that dwelling houses predomi- 
nate, and in the easterly section retail stores occupied im part as dwellings. 

The westerly and easterly sections of the upper district each show dwelling houses 
to be the leading occupation. 

Frame pier sheds and ferry houses on the westerly river front number 104, on the 
easterly river front I9r. 7 

The west side ot the city shows an aggregation of 34,333 buildings, the east side 


3°,735- sto: 
he committee regret that the district above sgth street, an enumeration cf which 
is in progress, was not completed in time for this report. The city below sgth street 
is built up and in a measure complete; such changes as from time to time may 
made will not materia ly alier for several years the status as exhibited. ; 
The work of obt-ining the enumeration of buildings and occupations has been 
one of steady and constant labor, in the detail of which 602 outline maps were 
drawn, and sev: ral patrolmen were specially de‘ailed to make examinations when 
not otherwise employed; 14,865 examinations we:e made. A regis er of the re 
is now on hlein the secretary's office, and contains in d-tail the number of buildings 
and occupation of every block, and is open for the inspec:ion of the underwriters. 


Respectfuliy submitted, 5 
MARTIN L. CROWELL, Chairman. 


Wma. M. RANDELL, Secrefary. 
NEw YorK, May 1, 1881. 





The Old Story of the Kerosene Can. 


ON the evening of June 15 a horrible and somewhat more than ordi- 
nary accident occurred from the use of kerosene oil in kindling fire at Oak Tree, @ 
little settlement near Metuchen, N, J., the principal sufferer from which was @ 
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comely, intelligent young woman of 23 years, Annie Rand, by name. While pour- 
ing the oil from a can in the stove, the fluid ignited prematurely, causing the can to 
explode with a loud report, flooding the woman and the room with burning 01]. 
So powerful was the shock that the can itself, thrown up to the ceiling, became 
imbedded there. Rushing out into the open air the unfortunate woman tottered 
about on the green sward for a moment and then throwing herself down, rolled to 
and fro in agonizing endeavors to extinguish the flames, meanwhile giving vent to 
anguish in heartrending screams that could be heard in the distant farm houses. 

Her husband coming to her assistance, did his utmost by using blankets and by 
laying himself on the flames, which were fast reaching her vitals, to stop their 
progres*, but with little avail. Neighbors arriving, the fire was extinguished, not, 





however, before the woman was mortally burnt, her death occurring some hours 
afterward. The fire in the building was happily put out before it could do much 
damage. The man Rand himself was seriously burnt, as was also the only other 
occupant of the house, an infant some months cld. An eye witness who saw the 
burning woman compared her arms and hands to two human tapers, whose sicken- 
ing blaze consumed the flesh with singular rapidity. We relate the incident in or- 
der to chronicle in type one more disastrous example of the evil use of kerosene to 
start fires—an abuse which has contrributed in a large extent to the destruction o 
life, limb and property, and which has cost insurance comp-nies many thousands 
of dollars. 





THE DIVIDENDS OF FRENCH 


FIRE INSURANCE COMPANIES FROM 1868-1879. 




















1869. | 1870. 1871. seed 1873. 1874. 1875. 1876. 1877. 1878, | 1879, 

















Name or Company. | Organized.| 1868. 

Compagnie d’ Assurance gitizales...... c.cccccccsss cscs 1819 4745 3625 4255 6000 6600 6600 7000 70co d 1600 1600 1600 1300 
Le Phénix....----------------+--+---+---+---+------ =| 1819 25° | 25° 100 250 325 35° 375 | 400 35° 35° 35° H 35° 
La Nationzle .....------ ------------- ------0--------- 1820 650 | 700 500 1000 10¢0 1035 1115 | 1067 tor8& ~=—s-_- 10183 | + 1018% | 1067 
TPIOR ..2- . .-- ---- noon cnn ewee cece eneenee co eoe- ence | 1828 250 300 210 350 400 350 325. | 400 600 700 700 700 
Le Soleil. .....--------------------0+---20--  -- -2+] 1829 110 110 40 230 | 320 315 337% | 290 290 300 307% 327 
La France........---- ---- ----cceeees os ee ene- ene sees 1837 100 | = 250 210 350 | = 400 291 3° | 350 300 400 400 425 
L’Urbaine--.- ssscoesoseni ce: ees ceseeeeesoesceed | 1838 200 45° 45° | 500 600 650 75 | 750 625 800 

La Providence... -.------------------------------+---- | 1838 275 300 250 | 400 400 400 350 400 400 400 490 | 350 
OS | eS eeene cree eeeee eens seeeeeee 1840 30 35 30 4 | 4 40 4° 4° 4° 4 4° 4° 
L’Aigle ..-..--------------- -- shir tenn iteeensenoes 1843 75 go 30 =| 20 350 370 ©) «6b 190 1g0 | 190 200 200 200 
Ta Paternelle..... ......2. ---- ence cree oeeeeccecnccocee 1843 32% 32% 224% |) «45 | 51% 50 60 7s (| 95 110 110 
La Confiance.....--.----  ---- ---- eo eeenee-------e 1844 maa’ -- eves =| C1OO | C175 c169% c1r62-5| ¢ 194 ¢ 200 € 200 ¢ 300 4° 
Le Midi....-.. --------------  -----+---------2-+---- } 1854 cee os ee ee ee hehe ie obs e VIE? kh ost 5 10 
NE saan on ee nen neneeeneceee enn eres cone 1857 cece 10 comm oN 20 | 15 | 10 10 15 15 15 15 15 
Caisse générale agricole..........-- on scisees asses uss 1858 dete dhe ea ee es ete ET cig) MSS: eats iain S Rost cea 
ON 1862 fo 60 60 | aes 6> | 75 80 | 9° 80 80 100 juin 
SN vswcncctianstonstnesert 4a pei soaiwedepons 1863 eae ma TS eaes aa oi a ee Frey) erm ale ie ee 30 qe | 4% 
Compagnie générule de réassurance and coassurance.. 1863 che niet a ite aa 5,82) 8 | 10 10 10 eg 
SE nin epne seco gece seseerseseunesecueee cess esse 1864 ome _ 7 je a Eh eae Pats wintiad ee ges wate omits 
L'Union gén‘rale du PNR antepbinds.cstdsieeeracccs 1867 20 20 20 «| 20 ~«C 20 40° 4° 30 «Co 30 30 30 fa 
La Patrie.....-. -------- ---2---- cee e+ --cceceececees| & 1869 . coe 74 | HGS <cccen 7 as SD Le ee a he bios 

' | 





a Companies organized since 1869 have until now paid no dividends except the Globe, which paid two francs per share in 1876 and 1878, and Europe, which paid ten francs per 





share 


in 1879. ; : p : s 
B Only paid dividends on shares of 5,000 francs and over until 1866 inclusive ; from 1867 forward on s! ares of 1,000 francs, and since 1874 on shares of soo francs. 
¢On shares of 5,000 francs and over until 1878 inclusive ; since 1879, on soo francs. 


d On shares of 5,000 francs and over until 1875 inclusive ; on 1,000 francs sin 


ce 1876. 


("The above figures express the net amount, after deducting the three per cent tax in force since June 29, 1872. The figures signify so many francs per share.—Moniteur de 


Assurance, 1880. 


Insurance in Maryland in 1880. 
THE following is a summary of the life, fire and marine 


business transacted in Maryland in 1880, according to Commissioner [lines's 





insurance 















































report : 
FIRR AND MARINE INSURANCE. 
Premiums Losses 
Received Paid in 
in Maryland.| Maryland. 
2 | 
| 
13 Maryland fire insurance companies of Baltimore............ $401,513.45 | $104,168.90 
1 Maryland mutual marine insurance comrany of Baltimore... 33»227.36 wdpeae 
16 Mutual fire insurance companies of various counties ........ 146,010, 75,219.66 | 
g2 Fire and marine compamies of other States...............--- 885,137.24 546,699.10 
Ey CRN: conkwbduinonceheGeccnencvsnisinoicesees 211,881.64 170,390.10 
DN pas ocvocctgen ieesdienewiewesicedpessutaectesonsss $1,677,769.77 | $014,311,87 
LIFE INSURANCE. 
Premiums |Payments to 
Received | Maryland 
in Policy- 
Maryland. holders. 
2 Marvland life insurance companies...........-...-.. $109,123.60 $53,795-77 
Life insurance companies of other States 952,333-19 5,004.61 
PEE viccnens sasonsesctvvcreniésescchbiseiennensotea -| $1,061,456.79 | $748,799.38 











What is Habitual Drunkenness ? 


WHAT constitutes habitual drunkenness within the meaning of the law 
80 as to vitate a life insurance policy? That is what the Superior Court of Ken- 
tucky, with the help of lawyers and a jury, is trying to find out. Away back in 
1872 Mrs Eia Reif, of Newport, Ky., procured a policy for $3,00, on the life of 
her son Charles, in the Union Mutual Life Insurance Company, of Maine, doing 
business in Ohioz - This was on the 2ed of July, and on the roth of the following 


October Charles left this weary world of sin and Bourbon whiskey. Mrs Reif 


wiped her eyes and asked the company’s agents for the money, but they boldly re- 
fused to pay, asserting that the departed Charles had been a drunkard and a con- 





sumptive, and had fooled the confiding company into issuing a policy which should 
never have been written. Lawyers were consulied and a suit followed, a law suit 
and a long suit ending ina verdict for the lady. The dissatisfied company 
shouldered the case and carried it to the Supreme Court, which remanded it back 
to the Superior Court on the ground thatthe Judge below didn’t understand 
what constituted drunkenness—at least by the Kentucky standard. His Honor of 
the Supreme Court held that no matter how often a man gets drunk nor how drunk 
he gets, ifhe is not continuously drunk. The latter habit only could vitiate his 
policy. Hence the case must be re-tried. We scarcely know which most to ad- 
mire: the wide liberty granted to a life policy holder in Kentucky, or the innocent 
ignorance of the nature of whiskey shown by the Judge of the Superior Court. 





Death of a Notorious Life Insurance Man. 


SAMUEL H. WHITE, of Charter Oak Life fame, died in New York on 
Sunday last, of pneumonia. The deceased, as vice-president and treasurer of the 
Charter Oak Life, leaves an unsavory life insurance reputation behind him. He, 
with J. C. Walkley, the former president, may be taken as the original wreckers of 
the company, having preceded, it will be remembered, Furber, Wiggins & Co. 
Walkley and White did all they could to deliberately and irretrievably ruin the 
company. They lent money to all sorts of people on all sorts of pretended secur- 
ity, and as one of the Hartford papers expressed at the time. the money of the 
Charter Oak, under the management of the two men, was literally ‘‘ shoveled out.” 
White was a native of West Springfield, Mass., was 45 years cld at the time of his 
death, ard leaves a widow and seven children. 


meena — 











—For the week ending May 7, 1881, there were reported 21 ship- 
wrecks, of which 14 were. of British vessels, four of them being steamers. This 
makes a total of 750 shipwrecks up to the above date for the present year, an excess 
of 191 over the number for the same period of 1880. The approximate amount 
of property lost was $35,000,000, all except $5,000,000 of which was British. Five 
vessels were lost off the coast of the United Kingdom, and four were abandoned 
at sea. In all this series of calamities 280 lives were lost. It is not proved that 
losses of life and property are greater in proportion to the tonnage and people 
afloat than they used to be, but the actual losses are numerous and great enough 
to point a melancholy moral. 
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MERE MENTION. 


— The new agent of the Union, of San Francisco, at Fall River, is 
W. S. Greene, 

—The Howard, of Baltimore, recently declared a semi-annual divi- 
dend of five per cent. 


—E. M. Teall, of Chicago, has been appointed agent of the Long 
Island Insurance Company. 
—Geo. E. Redfield, Chicago General Agent of the National of New 


York, is in New York on business. 


—The announcement is made of the death of the venerable general 
agent of the Washington Life, George M. Griggs. 

—T. C. Tenney, special agent, will transfer his allegiance from the 
North British and Mercanti'e to the German American, New York, shortly. 

—Wm. H. Cunningham, General Agent at Chicago, of the Fire 
Association, and American, of Philadelphia, is in Philad:lphia on a business trip. 

—On account of its frequent losses in policies written on farm prop- 
erty, the Hamilton (Ont.) Mutual is said to have decided to abandon agricultural 
risks. 

—O. Pierce, the well-known Chicago broker has removed his office 
from No. 47 to No. 202 La Salle street. All Chicago removals this year have been 
south. 

—Emil Rassman, book-keeper in the office of Cleaveland & Co., of In- 
dianapolis, was last week married to Miss Lillie Wolf, at Mr. Cleaveland’s resi- 
dence. 

—Charles L. Thayer has been elected to the presidency of the Man- 
ufacturers Fire and Marine Insurance Company, made vacant by the death of 
Samuel Gould. 

—The resignation of George Mel., Resident Secretary of the Liver- 
pool and London and Globe Insurance Company for the Pacific Department, has 
been announced. ‘ 

—During the warm months kerosene stoves for heating flat irons and 
boiling tea-kettles are popular as peanuts at a country fair. Look out for fires 
starting in the basement stories. 

—The Insurance Commissioners of Vermont have refused the Hart- 
ford Life and Annuity Company the privilege of doing business anywhere under 
the shadow of the Green Mountains. 

—The Fire and Water Committee of the Chicago City Council, has 
recommended that two new pumps be put into the west side pumping works to in- 
crease the head of water in city mains. 

—What with cyclones and waterspouts, such as have desolated 
large areas in Missouri, lowa, and Kansas within a few days past, the local in- 
surance companies must be having an unhappy time. 

~—The American Central Fire Insurance Company, of St. Louis, at 
a spec'al meeting held on the 14th inst., unanimously voted to increase the capital 
stock of the company from its present figures of $300,000 to $600,000. 

—It is officially stated that two-thirds of the families burned out in 
the late great fire in Quebec, lost all they had, without insurance. The moral is 
plain. People do not believe in the evil of the day until they experience it. 

—Hutchinson & Mann, of San Francisco, have announced that their 
withdrawal from the local board does not mean an indiscriminate scramble for 
business. The firm will be as conservative as ever on the question of rates. 

—The Farmers and Mechanics Mutual Insurance Company of 
Washington County, Hagarstown, Md., has retired from business, re-insuring 
in the Agricultural Insurance Company, The company had cash assets by latest 
report of $1800. ° 

—The Mayor of Philadelphia issued a proclamation against the sale 
of fireworks, in view of the coming Fourth of July. Four dealers, filled with the 
spirit of °76, defied it, and were arrested. The insurance men heard of his 
Honor'’s vigorous policy, and quietly applauded. 

—The late J. S. Irving has been succeeded in the deputy United 
States managership of the Phoenix, of London, by E. B. Ciark, formerly Philadel- 
phia agent of the company. G.E. Wagner takes Mr. Clarke’s agency at Philadel- 
phia, and R. E. Hare succeeds to the brokerage business. 

—The following shows the latest prices paid in England for shares of 
some of the companies of that country doing a general business in the United 
States: Commercial Union, 25, 27; Fire Association, 95s., 105s.; Guardian, 79, 
81; Imperial Fire, 156, 158; Lancashire,9; Lion Fire, 55s., 65s.; Lion Life, 





408., 458.; Liverpool and London and Globe, £23. 8s. 9d., £23. r1s. 34.; London 
and Lancashire Fire, 64 ; North British and Mercantile, 68%, 69 ; Northern As. 
surance, 57%, 5834, Norwich Union, 110%, 112% ; Queen, 83s. 94.; Royal, 33% 
34; Scottish Union and National, 78s., 79s. ost 

—One of the directors of the insolvent German company, known as 
the Hamburg Insurance Company of 1874, Borregaard, by name, was recently 
arrested in that country on his return from Italy, as also was his companion, a 
gentleman who had signed for him under power of attorney. 


New York has an excellent fire patrol conducted on economical prin- 
cioles. Its gradually diminishing cost during the past seven years are reported as 
follows: In 1874, $93,854; 1875, $91,868; 1876, $88,750; 1877, $89,452; 1878 
$88,019; 1879, $85,044; 1880, $79,676; 1881, $76,559 appropriated. : 

—Prince Bismarck and his compulsory accident insurance bill are 
still able to be about. The bill recently passed to a third reading in the Reichs- 
tag, and remains without essential change—the employers to pay two-thirds of the 
insurance premiums, and the insured employees one-third, the government contri 
bution being stricken out. 


—Frank Livesay, of London, Eng., Sub-Manager of the Lion Fire 
Insurance Company, and General Hutchinson, of the firm of Hutchinson & Mann, 
of San Francisco, Managers ofthe Lion for the Pacific coast, were in Chicago last 
week, and were shown around the city by T. H. Webster, of S. M. Moore & Com. 
pany, Chicago agents of the Lion. 


—According to reports from England, the newly organized City of 
London Fire Insurance Company (Limited), which began business in March, has 
been making rapid progress during the past three months. One of the various 
American underwriters now on the other side of the water on a “pleasure” trip 
may possibly bring the City of London to these shores. At least so goes rumor. 


—The Baltimore Underwriter announces the appointment of B, 
Comegys & Co., to the Home Life General Agency, at Baltimore, vice Dr. Clements 
deceased. The New York Life has appointed J. E. Jacobs General Manager of 
the Southeastern Department of the Company's widely extended business, the ter- 
ritory embracing the States of Maryland, Virginia, North Carolina, and the Dis- 
trict of Columbia. 

—Where is the Scottish-American Accident Insurance Company 
which was to begin ‘‘immediate"’ operations in the United Sta‘es? Is Dame Ru- 
mor true in placing it on the list of premature deaths? Edward Rawlings’s com- 
pany, the Accident, of Montreal, having entered the United States to share the 
accident business with the Travelers, of Hartford, the embryo Scottish-American 
has, possibly, grown faint-hearted. 


—The plate glass insurance bill, which was passed by the New York 
Senate some weeks ago was on Tuesday last taken up by the Assembly, and ordered 
to a third reading by go votes. This bill requires all corporations, associations, or 
partnerships engaging in the business of insuring plate glass, to deposit $100,000 
with the State Insurance Superintendent. The full text of the bill was published 
on page 277 of THE SPECTATOR for May 5. 


—M. Bennett, Jr., of Hartford, the American manager of the Scot- 
tish Union and National, of Edinburgh and London, whose United States branch 
began business in October, 1880, received a merited compliment in the last report 
of the directors of the company at its annual meeting. The directors say the 
business of this branch has given extreme satisfaction, and that in their endeavors 
to cultivate a safe rather than a very large business at the outset of the experiment, 
their views ‘‘ have been loyally and ably seconded by Mr. Bennett.” 


—The Charleston, 8. C., Board of Underwriters, having had numer- 
ous applications recently, for a reduction of insurance rates, founded on the sup- 
posed decrease of hazard from the establishment of water- works, referred the sub- 
ject to a committee of the Board, which reported at their last meeting in substance 
as follows: That they could not advise the desired reduction on account of the very 
imperfect organization and lack of discipline of the volunteer fire department, the 
insufficient and unreliable water supply, notwithstanding the water-works, and the 
lack of adequate fire alarm facilities. The committee add that inasmuch as a very 
large portion of the city is now being built up of wooden structures, very near to- 
gether, the chances of a great fire are increased, and the fact further justifies them 
in declining to recommend the reduction asked for. 





—$—<$<—<$<—<—at 


OR SALE—ONE NEW OFFICE SAFE, 

made by Mosler, Bahmann & Co.; never been used. Dimensions, out- 

side measurement, 61 inches high, 35 inches wide, 32 inches deep ; inside measure- 

ment, 40 inches high, 22 inches wide, 16 inches deep. Double doors, Sargent's 

improved combination lock ; finished with all latest improvements. This make of 
safes is not excelled by any other for durability and safety. Will be sold cheap. 





Appl rsonally or by letter to 
en uf 7 THE SPECTATOR COMPANY, 


16 Dey Street, New Yorke 
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AGENCY WANTS. 








ANTED, BY THE CONNECTICUT GENERAL 

Life Insurance Company, of Hartford, Conn., as District Agents, energetic, reli- 

able men, who can and will personally secure applications for insurance. Address, with 
reference and experience (if any), the COMPANY, at Hartford, Conn. 





GENTS WHO CONTROL INSURANCE UPON 
first-class private residences and farm property should avail themselves of the bene- 
fits of the Agricultural Insurance Company, New York, It is the oldest, largest and most 
popular Company of this kind. A. H. DARROW, General Agent, 
Western Department, 544 W. Madison st., Chicago. 








PROMINENT AGENTS. 


PIERCE, INSURANCE BROKER, 147 LA SALLE 


e Street, Chicago. Risks placed in any part of the United States. Correspondence 
with agents solicited. 











HOS. J. LANCASTER, INSURANCE, 


312 Walnut Street, Philadelphia. 





ELL WALLACK & CO., AGENTS BOATMANS, 
Insurance Company of Pittsburgh, Firemen’s Insurance Company of Baltimore, 
184 Broadway, New York. 





J. BERNE, ADJUSTER OF FIRE INSURANCE 
e Losses. (For Underwriters only.) No. 145 La Salle Street, Chicago. 





M. CONDIT, ANAMOSA, IOWA, MANAGER 


e Watertown Fire Insurance Co. for Wisconsin, Iowa, Minnesota, Kansas Nebraska 
and Missouri (except local agency at St. Louis.) Correspondence solicited. 





RANGER SMITH’S INSURANCE AGENCY, No. 
158 La Salle Street, Chicago. Established in 1873. 





OUIS C. OBORN & CO., SUCCESSORS TO 


Oborn & Clement, 162 Broadway, Fire Insurance Brokers. Country risks a specialty. 





ISHER BROTHERS, FIRE INSURANCE AGENCY. 


Office, 146 La Salle Street, Chi Star Fire Ins. Co., of New York; Farragut 
ire Ins. Co., New York ; Park Fire Ins. Co., of N. Y. 
FRED P. FISHER: FRANCIS P FISHER. 





RUBB, PAXTON & CO., GENERAL INSURANCE 


Agents and Adjusters, 29 and 31 Circle Street, Indianapolis, Ind. Established 1869. 
Premiums received. $342,000; Losses Paid, $71,000. Special and prompt attention given to 
the adjustment of fire losses in the Western States. Best of reference given. Correspond- 
ence solicited. Orders by telegraph promptly attended to. Large lines placed. 





T. C. TimBeriake, Avex, A. Bu.utt. 
IMBERLAKE & BULLITT, General Insurance 
Agents, Louisville, Pr. General Agents for Southern States of the London Assur- 
ance Corporation, and Local Agents for London Assurance Corporation, Guardian, of Eng- 
and; Norwich Union, of England ; Phoeuix, of Hartford ; Howard, of New York; Manu- 
facturers, of Boston ; Boylston Mutual, of Boston. . 





OHN C. HALL & CO., FIRE AND MARINE IN- 

surance Agents, 320 North Third Street, St. Louis, Mo. General Agents Southwestern 

— Confiance Insurance Company, of Paris; Western Assurance Company, 
oO oronto. 





HOS. J. WOOD, STARKVILLE, MISSISSIPPI. 


General Insurance Agent and Adjuster. 





W. L. NELSON. J. M. HANKS. 
ELSON & HANKS, GENERAL INSURANCE AGEN- 
cy. resent over Thirty Millions, Deals only in Reliable Indemnity. Helena, 
Arkansas. Our Mr. W. L. Nelson will give personal attention to any special business en- 
trusted to us, in territory contiguous to our business. Refer without permission to General 
Agents at Chicago, St. Louis, Cincinnati, Louisville and New Orleans. 





Baltimore, Md. 
ICHARD H. JONES, FIRE INSURANCE BROKER, 


. = First National Fire Insurance Co, Worcester, Mass. No, 37 Post Office 
venue. Post Office Box 859 








(Incor P 


M. Herrincer, President d in 1865.) F. Gunn, Secretary, 
ee INSURANCE COMPANY 
FREEPORT, ILL. ; 


Cash Capital 
Liabilities 
Net Surplus 


The German is a strong, progressive Company, with $246 of assets for each $100 of liability 


N EW ENGLAND MUTUAL LIFEINS.Co. 


POST OFFICE SQUARE, BOSTON. 








Assets, Jan. 1, 1881 
Liabilities ._.- Sts.99n “ 


eS 
2,588,960. 
For terms, etc., address either of the undersigned: at 


Benj. F. Stevens, President. Jos. M.Gispens, Secretary. W. C. 
ary. DwiGut Fosrer, Counsel, | Joun Homans, M. >... Medical a, Ate. 


(COMMERCIAL UNION ASSURANCECO, 


OF LONDON, 





Westurn Dep't, Cuicaco, Itt.—C, F. Mullins, Resident Secretary. 
New Encianp Dep’r, Boston, Hass.—U, C. Crosby, General Agen’ 


UNITED STATES BRANCH, ALFRED PELL, Manager. 
CHARLES SEWALL, Assistant MANAGER, 
New York Offices, - - - = 37 and 39 Wall St. 


ERKSHIRE LIFE INSURANCE Co. 


OF PITTSFIELD, MASS. 





Assets January 1st, 1880. 
Liabilities January 1st, 1880 
Surplus (Mass.) 4 per Cent ...--.------ 22-0200 202-0 000-00-- 202-2 een en see nnn 310,865.65 
OFFICERS: 
FAMES M. BARKER, Vice President. WILLIAM R,. PLUNKET, President. 
YAMES W. HULL, Secr’y and Treas. WM. H. HALL, Ass’t Secretary, 


NEw YORK AGENCY, 271 Broadway, Cor. Chambers Street. 


IRARD FIRE AND MARINE INS. Co., 


OF PHILADELPHIA. 





Assets, January 1, 1881.-.. 
LiaBiLitiEgs, including Capital 


Net Surp.us 


$1,153,364.38 
606,377.69 
$546,986.69 


ALFRED S. GILLETT, President. 
WEsTERN DEPARTMENT, CHICAGO, ‘ ° P WM. E. ROLLO, Manacrr. 


EW HAMPSHIRE FIRE INS. CoO., 


Mancuester, N. H. 





Capital paid in in cash 
Reserve for all liabilities, including re-insurance 
Net surplus 
Gov. J. A. WESTON, Vice-President. Ex-Gov. E. A. STRAW, President. 
OHN C, FRENCH, Secretary. FRANK A. McKEON, Special Agent. 
ITON & TREDICK, Agents, Nos, 165 and 167 Broadway, New York; and No. 136 

South Fourth Street, Philadelphia. 

Western DEPARTMENT, 206 La Salle St., Chicago. W. W. Catpwext, Gen’! Agent. 


UFFALO INSURANCE COMPANY, 


Organized July, 1874. 


147,133,00 





Capital paid in in cash 
Reserve for all liabilities, including re-insurance 
Net surplus...... cove 





PASCAL P. PRATT, President. 
JAMES D. SAWYER, Vice-President. EDWARD B. SMITH, Secretary. 


HE FIRE INSURANCE ASSOCIATION, 


(Limited).OF LONDON. 
HEAD OFFICE, 158 Leadenhall Street. | W. P. CLIREHUGH,- - 
Cash Capital - $1,000,000. 
Total Liabilities, including reinsurance reserve - 60,512.82 
Net Surplus - 289,430.79 
$1,349,943.5t 

$200,000 in United States Bonds deposited with the New York Insurance Department for 

the protection of policyholders in the United States, 
United States Branch, 48 Congress * Boston, Mas. 





Manager. 
00 


S. 
OS. H. WELLMAN, Manager, 


HE NATIONAL LIFE INSURANCE CO. 


Or U. S. or A., WasuincTon, D. C. 
Branch office, 157 to 163 La Salle Street, Chicago, Ill. 
J. ALDER ELLIS, President. CHAS. H. ANTES, Secretary. 
CHAS, P. GRIFFIN, Manager. 
Ratio or Assets To LIABILITIES, JANUARY 1ST, 188, 


The National 1s a strong, stock rate Company, and pays divider 
or annual statement, address branch office. 


OFFMAN FIRE INSURAN 


No. 115 Broapway, New York. 











Capital paid in in cash 
Reserve for all liabilities, including re-insurance 
Net surplus............ renee oddERTaLaTNEETs 1000 opecices Va 


MARCUS F. HODGES, President. 
SAMUEL M.-CRAFT Vice-President. JOHN D. MACINTYRE, Secretary. 








